Market Review

Avantis Investors®

By American Century Investmentse

15



Snapshot

Global and U.S. stocks declined for the third-consecutive monthin

- S . Returns (%)
October, but most broad indices maintained year-to-date gains.

Yields continuedto rise, and U.S. bonds logged negative returns. NDEX IMOEMO - vID o TYR O SYR O SYRTOWR
. ) ) U.S. Large-Cap Equity
. quust economlc"(#ata releasedin Octoberbolstered the'Fed s S&P 500 210 -825 10690 1014 1036 11.01 11.18
higher for longer” interest rate outlook. U.S. stocks declined :
. . . . U.S. Small-Cap Equity
againsta backdrop of higher rates, mixed earnings and
continued geopolitical tensions. Russell 2000 -6.82 -16.69 -445 -8.56 3.95 3.31 5.63
Intl. Developed Markets Equity
. 510 -
The S&P 500 Index returned-2.1% for the month, pushing its MSCI World ex USA 422 1103 222 1256 597 426 3.05
year-to-date returnto 10.69%. The utilities sectorwas the only T,
. . mergin arkets
S&P 500 Index componentto deliver a gain for the month. ona auy
MSCI Emerging Markets -3.89 -12.16 -2.14 10.80 -3.67 1.59 1.19
. Eor_\(-jU.S. stoclfs generally e.xperlebnczd gtﬁjeper (rjnc;nt?ly delcllnes. Global Real Estate Equity
mid economic concemns, fisingbond yields and the Israel- S&P Global REIT 466 -1375 -899 -653 165 -0.28 225

Hamas war, non-U.S. developed markets stocks declined.

Emerging markets stocks declined but outperformed non-U.S.
developed markets stocks. Bloomberg U.S. Aggregate -1.58 -469 -277 036 -557 -0.06 0.88

U.S. Fixed Income

Global Fixed Income

" The Commerce Department reported third-quarter U.S. GDP Bloomberg Global Aggregate Bond ~ -1.20 -539 338 172 -7.33 -1.64 -0.66

surgedto anannualized pace of 4.9%. Jumps in consumer

. . O . U.S. Cash
spending and inventory rebuilding drove much of the gain. o
Bloomberg U.S. 1-3 Month Treasury
= The pace of annualized U.S. headline inflation remained Bill 0.46 137 478 488 191 177 114
unchanged from Augustto September at 3.7%, while core Data as of 10/31/2023. Performance in USD. Periods greater than one year have been annualized. Past performance is

inflation eased from 4.3% to 4.1%. Inflation slowed in Europe and no guarantee of future results. Source: FactSet.
held steadyin the U.K,, but consumer prices remained above
central bank targets.

=  While stocks broadly declined, U.S. and non-U.S. large-cap stocks
fared better than small-caps. Growth stocks outperformed
among large caps and laggedin the small-cap space.

= U.S. Treasuryyields continuedto climb, and the broad bond
market declined for the month.
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qulity Returns | Size and Style

u.s.
QTD (%) YTD (%)

Value Growth Value Growth

23.20

Large

-3.53

Small

= U.S. stocks broadly declined forthe
month, but mostindices maintained
solid year-to-date gains.

= Large-cap stocks fared betterthan
small-caps in October. Yearto date,
large-caps advanced and outpaced
their declining small-cap peers.

= Growth stocks outperformed value
stocks among large-caps but
underperformedin the small-cap arena.
Yearto date, growth stocks maintained
a performance edge, notably among
large-caps, where growth stocks gained
23% versus -2% for value.

Non-U.S. Developed Markets
QTD (%) YTD (%)

Growth

Value Growth Value

Large

Small

= Thebroad international developed
markets stocks index declined forthe
month but held onto a modestyear-to-
date gain.

= Large-cap stocks declined but not as
much as small-caps forthe month.
Yearto date, large-caps advanced and
outperformed their small-cap peers,
which declined.

= |nOctober, growth stocks outpaced
value stocks among large-caps but
underperformed in the small-cap space.
Yearto date, the value style
outperformed across the board.

Data asof 10/31/2023. Performance in USD. Past performance is no guarantee of future results. Source: FactSet.
U.S. Equity, International Developed Markets and Emerging Markets Equity style boxes are represented by Russell, MSCI World ex USA and MSCI Emerging Markets indices, respectively.

Large

Small

As 0f 10/31/2023

Emerging Markets

QTD (%) YTD (%)

Value Growth Value Growth

-4.02 -3.56 -6.37

-4.06

-5.59

The broad emerging markets stock
index declined in October, pushingits
year-to-date return negative.

Large-cap stocks performed better than
small-caps in October. Yearto date,
small-caps rose and outperformed
large-caps, which declined.

For the month, growth stocks outpaced
value stocks among large-caps but
underperformed among small-caps.
Yearto date, value stocks
outperformed growth stocks inthe
large-cap arena and underperformed
among small-caps.
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EqUity Returns | Country
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Fixed-Income Returns

Treasuryyields continuedto rise in October, contributing to another
monthly decline for the broad U.S. bond index. Bonds alsoretreated
for the year-to-date period.

The Bloomberg U.S. Aggregate Bond Indexreturned -1.58% in
October, as all index sectors declined. Alongside robust
economic data and concerns about the sustainability of
government finances, the yield on the 10-year Treasury note
topped 5% for the firsttime since 2007.

Overall, the 10-year Treasuryyield ended October at 4.93%, 35
bps higherthan the end of September. The two-year Treasury
yield rose 5 bps t0 5.1%.

Spreads widened, and investment-grade corporate and
mortgage-backed bonds underperformed Treasuries and the
broad bond index. Meanwhile, high-yield corporates declined but
outperformed investment-grade corporates.

Looking ahead to the Fed's November monetary policy meeting,
the futures market expected the Fed to hold rates steady for the
second-consecutive policy meeting.

Annual headline CPI remained unchangedin Septemberat 3.7%.
Core inflation eased slightly to 4.1%. The shelter component,
whichrose 7.2%, continued to account for more than 70% of core
CPI's annual gain.

Municipal bond (muni) yields rose in October, and muni returns
were negative for the month andyear to date. However, munis
continuedto outperform Treasuries.

Inflation breakeven rates rose in October, and TIPS outperformed
nominal Treasuries.

As 0f10/31/2023

Returns (%)

INDEX 1MO 3MO0 YTD TYR 3YR 5YR 10 YR
Global Fixed Income

Bloomberg Global Aggregate Bond -1.20 -539 -338 1.72 -7.33 -1.64 -0.66
U.S. Fixed Income

Bloomberg U.S. Aggregate -1.58 -469 -277 036 -557 -006 0.88
U.S. High-Yield Corporate

Bloomberg U.S. Corporate High
Yield Bond

-1.16 -2.06 463 623 119 3.05 3.86
U.S. Investment Grade

Bloomberg U.S. Corporate Bond -1.87 -523 -18 277 -548 085 1.89
Municipals

Bloomberg Municipal Bond -0.85 -5.14 -222 264 -248 1.00 212
U.S. TIPS

Bloomberg U.S. TIPS -0.72 -343 -1.50 -0.72 -200 227 1.61
U.S. Treasuries

Bloomberg U.S. Treasury Bond -1.21 -3.89 -271 -0.63 -592 -0.21 0.46
U.S. Cash

Bloomberg U.S. 1-3 Month Treasury
Bill

Data asof 10/31/2023. Performance in USD. Periods greater than one year have been annualized. Past performance is
no guarantee of future results. Source: FactSet.

046 137 418 4.88 1.91 1.77 1.14
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Global Yield Curves

U.S. Treasury Yield Curve Over Time
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Data as at 10/31/2023  Source: Bloomberg.

Yield is a rate of return for bonds and other fixed-income securities. Ayield curve is a line graph that shows yields of fixed-income securities from a single
sector (e.g., Treasuries) over various maturities (e.g., five and 10 years) at a single point in time (e.g., 12/31/2020).

Country/Region Yield Curves as of Latest Month
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